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The agency proposal follows:

Summary
The Department of Health and Senior Services (Department or DHSS) is responsible for

administering the New Jersey Program of Pharmaceutical Assistance to the Aged and Disabled
(PAAD) program pursuant to Chapter 194, Laws of 1975 as amended and Executive
Reorganization Plan No. 001-1996. As the Department of Health and Senior Services has
provided a 60-day comment period for this notice of proposal, this notice is excepted from the
rulemaking calendar requirements pursuant to N.J.A.C. 1:30-3.3(a)5.

The Department has received an opinion from the Attorney General that an amendment to the
PAAD rules is necessary in order to provide telephone companies, telecommunication carriers,
and the Universal Service Fund with certain identifiable information. Telephone and
telecommunication carriers have requested this information, so that they can automatically apply
an $8.50 credit to the phone bills of eligible beneficiaries of PAAD.
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The Department is proposing an amendment to N.J.A.C. 8:83-6.11, which addresses
confidentiality and disclosure of information. Currently under this rule, all personally
identifiable information regarding applicants or beneficiaries obtained or maintained by the
program are required to be held in confidence and shall not be released without the written
consent of the applicant or beneficiaries or their authorized agent. (See N.J.A.C. 8:83-
6.11(a).)

Disclosure of information without the consent of the applicant, beneficiary or their
authorized agent is limited to purposes directly connected with the administration of the program
pursuant to State law and regulations. (See N.J.A.C. 8:83-6.11(b).)

The PAAD program only provides the list of eligible recipients to the telephone and
telecommunications companies for the Telecommunications Lifeline benefit. The telephone
company is entirely responsible for implementing the credit. No other exemptions to the
confidentiality of information contained at N.J.A.C. 8:83-6.11 will apply to the PAAD list of
eligible beneficiaries.

The general prohibition to the release of personally identifiable information is conditioned
upon certain exceptions that are contained in N.J.A.C. 8:83-6.11(c)1 through 8. The proposed
amendment adds a ninth exception to the rule to allow the Department to release certain
identifiable information regarding applicants or beneficiaries to their telephone companies,
telecommunication carrier, or utility company for the purposes of determining eligibility for
Lifeline Telecommunication and Universal Service Fund benefits.

Social Impact
There exists within the PAAD records approximately 196,619 potential persons who may be

eligible for Lifeline Telecommunication and other Universal Service Fund benefits. If those
eligible persons would take advantage of the program, they could lower their monthly phone and
utility bill charges. By permitting release of certain identifiable information regarding applicants
or beneficiaries to their telephone, telecommunication carriers and utility providers, the
Department is facilitating out-reach to these 196,619 potentially eligible persons, in order to
notify them of these potential savings on their telephone and utility bills. There may be a positive
social impact for the eligible persons, in that their telephone and utilities bills may be less. These
services may make residential local telephone service available to people who might not be able
to afford telephone service.

Economic Impact
It is anticipated that there will be no fiscal impact on the Department as a result of the

proposed rule amendment. The positive economic impact to the eligible persons will be a credit
of approximately $8.50 on their monthly telephone bill through Telecommunications Lifeline.
Other beneficiaries may receive additional assistance with utility bills through the Universal
Service Fund Program.

Federal Standards Statement
There are no Federal requirements or standards concerning the subject matter of this

rulemaking, and, therefore, no Federal standards analysis is required.
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Jobs Impact
The proposed amendment would not have any impact on the overall gain or loss of jobs in

the State.

Agriculture Industry Impact
The proposed amendment will have no impact on the agriculture industry.

Regulatory Flexibility Statement
The proposed amendment will impose no requirements on small businesses, as defined in the

Regulatory Flexibility Act, N.J.S.A. 52:14B-16 et seq. The amendment permits the Department
to release information to PAAD program beneficiaries' telephone or telecommunications carrier
or utility company for the purpose of determining specified program or benefit eligibility.

Smart Growth Impact
The proposed amendment will have no impact on the achievement of smart growth or

implementation of the State Development and Redevelopment Plan.

Full text of the proposal follows:

<< NJ ADC 8:83-6.11 >>

8:83-6.11 Confidentiality and disclosure of information
(a)-(b) (No change.)
(c) The prohibition of (a) above against unauthorized disclosure shall not be construed to

prevent:
1.-8. (No change.)
9. The release of information or files to the beneficiary's telephone or telecom-

munications carrier or utility company for the purpose of determining eligibility for the Lifeline
Telecommunication program or for the distribution of Lifeline Telecommunication and
Universal Service Fund benefits.
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